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  On 2 September 2014, under the silence procedure, the Council noted 
the IBAN report IBA-AR(2014)06 attached to C-M(2014)0051 and agreed the RPPB 
recommendation regarding public disclosure. 

 

 
 
 
 

(Signed) Alexander Vershbow 
Deputy Secretary General 

 
 
 
 
 
 
 
 
 
 
NOTE: This Action Sheet is part of, and shall be attached to C-M(2014)0051. 
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IBAN REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS OF THE NATO 
DEFINED CONTRIBUTION PENSION SCHEME (DCPS) 

 

Note by the Deputy Secretary General 

 
1. I attach the International Board of Auditors for NATO (IBAN) report on the audit of 
the financial statements of the NATO Defined Contribution Pension Scheme (DCPS) for 
the year ended 31 December 2013. The audit report sets out an unqualified opinion. 

2. The IBAN report was brought to the attention of the Resource Policy and Planning 
Board (RPPB) and the Budget Committee (BC). 

3. In accordance with the Council decision of June 2012 (C-M(2012)0041), the RPPB 
recommends that the IBAN report on the audit of the NATO Defined Contribution Pension 
Scheme (DCPS) for the year 2013, the related financial statements and other component 
parts, should be made available to the public. 

4. I consider that no further discussion regarding this report is required. Consequently, 
unless I hear to the contrary by 18:00 hours on Tuesday, 2 September 2014, I shall 
assume that the Council has noted the IBAN report IBA-AR(2014)06 and agreed the 
RPPB recommendation regarding public disclosure. 

 
 
 

(Signed)  Alexander Vershbow 
 
 
 

  
  
  
㌀ Annexes  
 Original: English 
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RESOURCE POLICY AND PLANNING BOARD 
 

IBAN REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS OF THE NATO 
DEFINED BENEFIT PENSION SCHEME (DCPS) FOR 2013 

 

Note by the Chairman  

 
Reference: IBA-A(2014)110 
 
1. Council agreed in May 2012 (C-M(2012)0041) that, as of the reporting year 2013, 
all unclassified IBAN reports, together with any related financial statements, should be 
disclosed to the public, based on a case-by-case agreement by the Council based on a 
recommendation by the RPPB. 

2. The IBAN issued an unqualified audit opinion on the 2013 financial statements of 
the NATO Defined Benefit Pension Scheme (DCPS) (IBA-A(2014)110) and the unqualified 
audit report will be forwarded to Council for notation, as per agreed procedures. 

3. The RPPB is invited to confirm that the subject audit report does not contain 
information which, according to the NATO Policy on Public Disclosure of NATO 
Information, shall be withheld from public disclosure, and in line with the agreed policy in 
C-M(2012)0041, to recommend that Council agree to the public disclosure of the IBAN 
report IBA-A(2014)110, the related financial statements and other component parts. 

4. Agreement to the above is sought under the silence procedure and will be 
assumed unless comments to the contrary are received by 16:00 on Tuesday 24 June 
2014.  

 
(Signed)  Giorgio Romano 
 

  
 Action Officer: Helene Ronning 
 Original: English 
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Note by the Secretary 

 
 

On 24 June 2014, under the silence procedure, the RPPB confirmed the recommendation 
to the Council regarding the public disclosure of the subject IBAN report as proposed in 
paragraph 3 of AC/335-N(2014)0039. 
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Summary Note for Council 
by the International Board of Auditors for NATO (Board) 

on the audit of the Financial Statements of the  
NATO Defined Contribution Pension Scheme (DCPS) 

for the year ended 31 December 2013 
 
 

The Board audited the NATO Defined Contribution Pension Scheme (DCPS), which is a 
money purchase pension scheme which includes contributions from staff recruited on or 
after 1 July 2005 as well as employer contributions from NATO.  The value of the NATO 
DCPS’s assets at 31 December 2013 was EUR 191.0 million.  The DCPS had 2,782 
members by the end of 2013. 
 
The Board issued an unqualified opinion on the presentation of the 2013 Financial 
Statements and on compliance for the year ended 31 December 2013.   
 
During the audit, the Board had no observations to be included in the audit report. 
 
The Board followed up on the status on an observation from a previous year’s audit and 
noted that it has been partially settled.  This status is summarised in the Letter of 
Observations and Recommendations (Annex 3). 
 
 

ibadel
Rectangle

ibadel
Rectangle



NATO UNCLASSIFIED 
 

ANNEX 2 to 
C-M(2014)0051 

 

NATO UNCLASSIFIED 
2-2 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

THIS PAGE IS INTENTIONALLY LEFT BLANK 
 
 
 
 
 
 
 
 
 
 
 

ibadel
Rectangle

ibadel
Rectangle



NATO UNCLASSIFIED 
 

ANNEX 3 to 
C-M(2014)0051 

IBA-AR(2014)06 
 

NATO UNCLASSIFIED 
3-1 
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INTERNATIONAL BOARD OF AUDITORS FOR NATO 
 
 

 
 
 

AUDITOR’S REPORT ON THE FINANCIAL STATEMENTS OF 
 
 

THE NATO DEFINED CONTRIBUTION PENSION SCHEME 
 

(NATO DCPS) 
 
 

FOR THE YEAR ENDED 31 DECEMBER 2013 
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AUDITOR'S REPORT TO THE NORTH ATLANTIC COUNCIL AND 

STAFF MEMBERS AFFILIATED TO THE 
NATO DEFINED CONTRIBUTION PENSION SCHEME (NATO DCPS) 

 
Report on the Financial Statements 
 
The International Board of Auditors for NATO (Board) has audited the accompanying 
financial statements of the NATO Defined Contribution Scheme (NATO DCPS) for the 
year ended 31 December 2013, which comprise the Statement of Net Assets Available 
for Benefits, the Statement of Changes in Net Assets Available for Benefits, the 
Statements on the NATO-DCPS Retirement and Invalidity Pensions, the Schedule of 
Net Purchase Costs and Market Values of Investments and the Explanatory Notes, 
including a summary of significant accounting policies.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with International Accounting Standard (IAS) 26 Accounting 
and Reporting by Retirement Benefit Plans1 and the requirements of the NATO 
Financial Regulations as authorized by the North Atlantic Council (NAC).  This 
responsibility includes the design, implementation and maintenance of internal control 
relevant to the preparation and presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility  
 
Our responsibility is to express an opinion on these financial statements based on our 
audit, which is conducted in accordance with our Charter and international standards on 
auditing. Those standards require that we comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 
 
An audit involves performing procedures to obtain evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the 
auditor's judgment, including the assessment of the risks of material misstatement of 
the financial statements, due to fraud or error.  In making those risk assessments, 
internal control relevant to the entity's preparation and presentation of financial 
statements is considered in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
internal control.   An audit also includes evaluating the appropriateness of accounting 
policies used, the reasonableness of accounting estimates made by management, as 

                                            
1 As the NATO Accounting Framework does not have a standard specific to accounting and reporting by 

retirement plans, the NATO International Staff presents the DCPS Financial Statements in accordance 
with IAS 26. 
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well as evaluating the overall presentation of the financial statements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 
 
Opinion on Financial Statements 
 
In our opinion, the financial statements present fairly, in all material respects, the 
financial position of the NATO DCPS as of 31 December 2013, and the changes in 
financial position thereof for the year then ended, in accordance with IAS 26.  
 
Report on Compliance  
 
Management’s Responsibility for Compliance 
 
In addition to the responsibility for the preparation and presentation of the financial 
statements described above, management is also responsible for ensuring that the 
financial transactions and information reflected in the financial statements are in 
compliance with the NATO Financial Regulations and the NATO Civilian Personnel 
Regulations as authorised by the North Atlantic Council (NAC).     
 
Auditor’s Responsibility 
 
In addition to the responsibility to express an opinion on the financial statements 
described above, our responsibility includes expressing an opinion on whether the 
financial transactions and information reflected in the financial statements are, in all 
material respects, in compliance with the NATO Financial Regulations and the NATO 
Civilian Personnel Regulations.  This responsibility includes performing procedures to 
obtain reasonable assurance about whether the funds have been used for the 
settlement of authorised expenditure and whether their operations have been carried 
out in compliance with the financial and personnel regulations in force.  Such 
procedures include the assessment of the risks of material non-compliance. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion.   
 
Opinion on Compliance 
 
In our opinion, in all material respects the financial transactions and information 
reflected in the financial statements are in compliance with the NATO Financial 
Regulations and the NATO Civilian Personnel Regulations. 
 

Brussels, 14 April 2014 
 
 
Dr Charilaos Charisis 
Chairman
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LETTER OF OBSERVATIONS AND RECOMMENDATIONS 
 

FOR THE NATO DEFINED CONTRIBUTION PENSION SCHEME 
 

(NATO DCPS) 
 
 

FOR THE YEAR ENDED 31 DECEMBER 2013 
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Introduction 
 
The International Board of Auditors for NATO (Board) audited the NATO Defined 
Contribution Pension Scheme Financial Statements for the year ended 31 December 
2013, and issued an unqualified opinion on the presentation of those financial 
statements and on compliance.   
 
Observations and Recommendations 
 
During the audit, the Board had no observations to be included in the audit report.   
 
The Board followed up on the status of an observation from a previous year’s audit and 
noted that it has been partially settled. 
 
Management’s formal comments 
 

The IS has no formal comments on the subject IBAN report. 
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FOLLOW-UP OF PREVIOUS YEAR’S OBSERVATION 
 
The Board reviewed the status of the observation and recommendation arising from a 
previous audit.  The observation and its status are summarised in the table below. 
 

Status of previous year’s observation 
 

OBSERVATION / RECOMMENDATION ACTION TAKEN STATUS 

Audit Report FY 2009 
IBA-AR(2011)09, paragraph 5.1 
 
Observation  
The Board observed that the IS was only 
partially prepared for the pension benefit 
payments due to: 
 
• the lack of the use of any IT application 

for benefit payments. 
 
• the lack of a pension provider. 
 
• the need to borrow money from the 

Coordinated Pension Scheme due to 
liquidity problems. 

 
 
 
Board’s recommendation 
The Board recommends that the IS ensures 
the proper preparation to deal with the 
expected increase in numbers of pension 
benefit payments of the DCPS, i.e., the 
application of the IT system for the DCPS 
benefit payments, the selection of the 
pension provider(s), the timely collection of 
amounts needed for the benefit payments 
from the insurance company and the 
pension provider(s), and to discontinue the 
borrowing from the Coordinated Pension 
Scheme. 

 
 
 
 
The Board noted the following 
actions: 
 
• the still small number of 

benefit payments allows 
sufficient control over the 
payments and the 
requirements of the future 
ERP system contain this 
function. 
 
 

• a procurement procedure of 
an annuity provider is under 
way. 

 

• the DCPS paid back the 
amount borrowed from the 
Coordinated Pension Scheme 
and solved the liquidity 
problem with an internal 
transfer of money in the 
DCPS. 
 

 

 
 
 
 
Observation 
Partially 
Settled. 
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